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HAVE YOU SAVED ENOUGH … 

► FOR RETIREMENT 
 
► FOR COLLEGE FUNDING (CHILDREN/GRANDCHILDREN) 
 
► FOR EMERGENCIES 
 
► FOR A RAINY DAY 
  
 



HAVE YOU SAVED ENOUGH … 

► An Investment    Guaranteed to NOT LOSE Value 
 
► Tax-Free Growth during Accumulation Phase 
 
► Tax-Free Income during Distribution Phase 
 
► Limited Government Regulations/Interference 
 
► Rock Solid Industry 
  



HAVE YOU SAVED ENOUGH … 

Market Downturn – The Lost Decade 
  
► $1,000 invested in the S&P 500 on 3/24/2000 equaled $934  on 07/22/2011 
► S&P 500 drops 38% in 2008 
 
  

 SOCIAL (in)SECURITY – 
  
► In 2016 the system will pay more in benefits than it collects in taxes 
► By 2037, current system can pay 76 cents for every $1 of scheduled benefits 
► Ratio of workers to beneficiaries drops to 2 to 1 by 2034 

  

http://www.lifeinsurancesos.com/lifestar/sp500lostdecade013112.pdf
http://www.lifeinsurancesos.com/lifestar/SP5002008.pdf
http://www.lifeinsurancesos.com/lifestar/socialsecuritystatement0112r.pdf
http://www.lifeinsurancesos.com/lifestar/socialworkers013112.pdf


CONSUMER CONFIDENCE 

Over 400 bank failures since 2007 
- 

► Including largest S&L failure (Washington Mutual) 
      - Source FDIC 

 

Only 4 Life Insurance Company failures 
 -  

► All small, regional companies with poor ratings 
      - Source: National Organization of Life & Health Insurance  Guaranty Assoc.  

  
   
 

http://www.lifeinsurancesos.com/lifestar/bankfail013112.pdf


CONSUMER CONFIDENCE 

US National Debt exceeds $15,000,000,000,000 
(Source: www.usdebtclock.org ) 
 

► Do you expect your taxes to be higher or lower in the future? 
 
 

http://www.usdebtclock.org/


TRADITIONAL RETIREMENT VEHICLES 

IRA’s, SEP’s, 401K’s (Traditional Qualified Plans) 
► Tax deductible contributions, taxable upon distribution 
► Government limits/restrictions 
 
ROTH IRA’s  
► Non-deductible contributions, tax-free distribution 
► Government limits/restrictions 
 
IRA and ROTH IRA limitations and restrictions 
Maximum contribution for Traditional and Roth IRA’s: 
$5,000 up to age 50; $6,000 ages 50 and over 
 Penalties for withdrawals prior to age 59 ½  
 Must take distributions starting at age 70 ½ 
 No contributions allowed after age 70 ½  
    

 



THE NEW RETIREMENT OPTION 

INDEXED UNIVERSAL LIFE INSURANCE – Taking Advantage of the Tax Code 
 
► Income tax free accumulation of your cash account (IRC Code Sec. 72) 
 
► Income tax free loans (IRC Sec. 72)  with 0% loan interest rate available.* 
 
► Income tax free death benefit (IRC Sec. 101)   
 
► Minimal government limits/restrictions 
 
 
*Some policy limitations and penalties apply . Insurance policy must remain 
in force for loans to remain income tax free. See your financial advisor / tax  
consultant for details. 



WHY INDEXED UNIVERSAL LIFE 

► Triple tax-advantaged (accumulation, distribution*, death benefit) 
 
► Competitive rates of return 
 
► Participate in market gains, protected from market losses 
 
► No money at risk in the market 
 
► Not subject to government oversight, no limits to contribution amounts ^ 
  
*A policy loan could result in tax consequences if the policy lapses or is 
 surrendered while a loan is outstanding 
^ Insurance policy must not be a Modified Endowment Contract  
 See your agent for details 



INDEXED UNIVERSAL LIFE: HOW IT WORKS 

► Insurance company buys options on the market index(es) you choose  
     (S&P 500, NASDAQ, Dow Jones, Russell 2000, Euro Stox, Hang Sen) 
 
► If the index rises, you book the gain (max 14%) 
 
► If the index falls, the option expires worthless, you lose nothing 
 
► None of your money is invested in the market 



INDEXED UNIVERSAL LIFE: HOW IT WORKS 

1-year point-to-point indexed strategy 
 

►   After a one-year term, the beginning and ending values of the  
       S&P 500 Index are calculated for a percentage change. 
 
►   If the change is positive, the account is credited the full  

percentage change up to a 14% cap. 
 
►   If the change is less than 0%, your account  
       does not lose value 



INDEXED UNIVERSAL LIFE HISTORICAL GAINS 

INDEX METHOD __     5 YEAR 10 YEAR 20 YEAR 30 YEAR  
  
S&P 500        Annual Pt to Pt 6.9%                6.8%              8.0%                8.3% 
  
  

As of 3-15-12 
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INDEXED UNIVERSAL LIFE HISTORICAL GAINS 

INDEX METHOD __     5 YEAR 10 YEAR 20 YEAR 30 YEAR  
  
S&P 500        Annual Pt to Pt 6.9%                6.8%              8.0%                8.3% 
  
After tax equivalent (35% bracket):        10.6%              10.5%            12.3%             12.8%  
  
S&P 500        Monthly Pt to Pt                6.6%                6.5%               8.2%                8.4% 
  
After tax equivalent (35% bracket): 10.2%              10%               12.6%             12.9%  
  
  

As of 3-15-12 



INDEXED UNIVERSAL LIFE HISTORICAL GAINS 

INDEX METHOD __     5 YEAR 10 YEAR 20 YEAR 30 YEAR  
  
S&P 500        Annual Pt to Pt 6.9%                6.8%              8.0%                8.3% 
  
After tax equivalent (35% bracket):        10.6%              10.5%            12.3%             12.8%  
  
S&P 500        Monthly Pt to Pt                6.6%                6.5%               8.2%                8.4% 
  
After tax equivalent (35% bracket): 10.2%              10%               12.6%             12.9%  
  
  
NASDAQ-100Annual Pt to Pt                    6.8%                 6.1%              7.4%               NA 
  

As of 3-15-12 



INDEXED UNIVERSAL LIFE HISTORICAL GAINS 

INDEX METHOD __     5 YEAR 10 YEAR 20 YEAR 30 YEAR  
  
S&P 500        Annual Pt to Pt 6.9%                6.8%              8.0%                8.3% 
  
After tax equivalent (35% bracket):        10.6%              10.5%            12.3%             12.8%  
  
S&P 500        Monthly Pt to Pt                6.6%                6.5%               8.2%                8.4% 
  
After tax equivalent (35% bracket): 10.2%              10%               12.6%             12.9%  
  
  
NASDAQ-100Annual Pt to Pt                    6.8%                 6.1%              7.4%               NA 
  
After tax equivalent (35% bracket):         10.5%              9.4%              11.4%             - 
   
              Past performance does not predict the future performance of any index 

As of 3-15-12 



5 YEARS S&P 500 PERFORMANCE 

                                                  
                         2005          2006           2007          2008          2009 
S&P 500     $51,500        $58,514        $60,580       $37,263       $46,001 

    Indexed UL    $51,500        $58,514        $60,580       $60,580       $69,061 

 
 Indexed UL Features  

Zero Floor 
Annual Reset 

Cap up to 14% 
Lock in Gains 



ACCUMULATION PHASE 

 
Grow your Cash Account tax free 

Earn up to 14% 
Cash Account guaranteed to never lose money 

 
 

Click here to for example of Accumulation Phase 

http://www.lifeinsurancesos.com/lifestar/Slide8AccumPhase032712.pdf


DISTRIBUTION PHASE – STANDARD LOANS 
  

Borrow your own money 
Pay no interest 

Pay no income taxes 
 
Money is borrowed against the cash value of the policy at a fixed, low 
interest rate. After policy year 5, the interest rate charged for the loan 
is equal to the policy crediting rate, resulting in 0 percent (wash) loans.  
 

  

 
Click here for example of Standard Loan 

 

http://www.lifeinsurancesos.com/lifestar/Slide8aDistPhaseStandardLoans032712.pdf


DISTRIBUTION PHASE – VARIABLE LOANS 

Borrow your own money 
Pay no interest 

Pay no income taxes   
 
Maximum loan interest rate is 6%. The borrowed amount continues 
to earn interest as if no loan has been taken, allowing for positive or 
negative arbitrage on loaned amount. 

 
  
 

Click here for example of Variable Loan 

http://www.lifeinsurancesos.com/lifestar/Slide8bDistPhaseVariableLoans032712.pdf


IUL COMPARED TO ALTERNATE INVESTMENTS 

  



INDEXED UNIVERSAL LIFE DISCLAIMERS 

► Indexed Universal Life is a flexible premium adjustable life Insurance policy. Not FDIC insured.  
 
► Surrender charges apply in the early contract years, see your agent for details.  
 
► S&P 500, NASDAQ, Dow Jones, Russell 2000, Euro Stox, Hang Sen are registered trademarks. 
 
► Past performance is no guarantee of future results. Actual results may be better or worse than depicted.  
 
► Distribution income is via policy loans and will reduce the policies cash values and death benefit. 
 
► If the policy lapses, the tax-favored status of loans may be forfeited. Lapse protection features are available  
    at no extra charge. See your agent for details. 
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